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ORI for the 4™ Quarter of 2021

Main Points

The BOC Offshore RMB Index (ORI) was
1.90% at the end of the 4™ quarter of 2021,
which was 0.1 percentage points higher than
that at the end of the previous quarter and 0.08
percentage points higher than the forecast
value.

B The balance of offshore RMB deposits
continued expanding;

B The balance of outstanding RMB bonds in
offshore market increased;

B The role of RMB as reserve currency
strengthened.
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Market Profile

At the end of the 4™ quarter of 2021, the
USD/CNY closed at 6.3730, which appreciated
by 1.39% from that at the end of the previous
quarter. The RMB exchange rate index based on
CFETS , BIS and SDR currency basket closed at
102.47 . 106.66 and 100.34 respectively, which
increased by 2.84% . 295% and 2.80%
respectively. (Graph 1)
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CNY/USD Exchange rate and RMB Exchange Rate Index with Reference to CFETS, BIS, SDR Currencies Basket
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MEE, FEMEETIHARFLCZE Durng the 4" quarter, stronger CNH or stronger
BN EIIREEN, B 12 B4 CNY rate against USD alternatively occurred

before Dec when the movements of CNY and
EETHARTLEERRMAML, B CNH rates against USD diverged and the CNH

FTOARPLEBESTEFRAR against USD was consistently weaker than CNY
Mo rate.

MEE, EEARTREREBES, During the 4" quarter, the CNY interest rates
EHIGARTFRHRETRE, EEHIZHA climbed slowly, while the CNH interest rate

. e generally went down , the spread between
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F—Fﬁﬁﬁﬂﬁﬁ_égqﬁvﬁ (E 2, CNY and CNH interest rates narrowed from the

3) 39 quarter. (Graphs 2 and 3).
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Analysis

B The balance of offshore RMB deposits
expanded and its weight in the global
offshore deposits increased. At the end of
the 4™ quarter of 2021, the offshore RMB
deposits were about 2.48 ftrillion, up by
RMB144.5 billion. The share of non residents
RMB deposits in total offshore deposits
climbed to 1.51%, up by 0.16 percentage
points from the end of the last quarter.

The balance of RMB deposits in major
off shore RMB markets increased.
Compared with that at the previous
quarter, at the end of 4" quarter of 2021,
the RMB deposits in Hong Kong, Macau
and Taiwan totaled RMB1.19 ftrillion, up by
RMB75.2 billion; RMB deposits in Singapore
was RMB175 billion, up by RMB14 billion. The
balance of RMB deposits in South Korea
valued RMB11.9 bilion, up by RMBI1.4
billion, that in Great Britain valued
RMB82.1billion, up by RMB1.4 bilion. RMB
deposits in Australiac amounted to RMB39
billion, down by RMBO0.9 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
declined. At the end of 4" quarter of 2021,
the balance of RMB loans in Hong Kong
and Taiwan totaled RMB175.7 billion, down
by RMB37.5 billion. The RMB loans extended
fo non-deposit taking institutions in UK
valued about RMB12 billion, up by RMB 3.9
billion; the RMB loans in Australia totaled
RMB41.9 bilion, down by RMB2.5 billion,
from the end of the previous quarter.

The outstanding RMB loans extended
to overseas borrowers by domestic
institutions were RMB704.8 billion, up by
RMB42 billion from the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 4™ quarter of 2021, the
balance of offshore RMB bonds stood at
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RMB492 billion, up by RMB12 billion from the
end of the previous quarter. During the 4™
quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMBé6.1 billion,
down by RMBI.1 bilion from the previous
quarter.

From the perspective of the origins
of the bonds issuers, compared with that
for the previous quarter, the 4" quarter of
2021 saw bonds issuance by issuers from
Mainland China for RMB 47.5 billion ,which
increased by RMB 7.5 billion, issuance by

issuers from other regions or countries
decreased.
B The market value of RMB-

denominated equities held by overseas
investors increased and its weight in global
capitalization climbed. At the end of the 4"
quarter of 2021, the market value of
domestic RMB shares held by overseas
investors increased by 11%s from the end of
the previous quarter, the market value of
the RMB - denominated equities traded in
overseas market increased by 11%. Given
the world capitalization increased by 4.6%
during the 4™ quarter, the share of the
RMB - denominated equities held by
overseqas investors in global capitalization
increased by 0.04 percentage points from
that af the end of the previous quarter.

B The share of RMB FX trading in the
global FX trading increased. In the 4"
quarter of 2021, RMB/FX trading value grew
by about 5.8% from the previous quarter
while the global FX frading value was at par
with that for the previous quarter, the share
of RMB in global foreign exchange trading
value was 3.88%, which increased by 0.23
percentage points from the previous
quarter, among which:

The daily average RMB frading value
in London valued GBP75.4 billion for the 4™
quarter, down by about 4.8% from the
previous quarter.

The average daily trading value of
RMB/KRW in South Korea was RMB11.8
billion, up by 4.8% from the previous
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B The size of RMB assets included in the
official reserves expanded. At the end of
the 4™ quarter of 2021, about USD336.1
billion equivalent value of RMB assets were
included into the official foreign exchange
reserves, up by 5% from the end of the
previous quarter, its proportion in the
officially disclosed reserve assets was 2.79%,
up by 0.13 percentage points from the end
of the previous quarter.

Offshore RMB Markets Review

In the 4™ quarter of 2021, driven by
positive factors such as the expansion of
offshore RMB deposits,  growth of offshore
RMB bonds markets and increased holding
of RMB assets in official reserves, the ORI
confinued the upward trend. Across the
year, the off shore RMB markets
demonstrated the following characteristics :

B The fundamentals of the economy
remained positive, the scale of the offshore
RMB market steadily grew. For the year 2021,
the fundamentals of Chinese economy
remained positive with GDP growth rate at
8.1% and import and export value exceeding
USDé trillion. RMB exchange rate was strong,
the CFETS RMB exchange rate index
appreciated by 7.09% and RMB saw mild
appreciation for 1.39% against USD. The
sound economic fundamentals gave rise to
robust demand for RMB funds in the offshore
markets. At the end of 2021, the RMB deposits
in the offshore markets amounted RMB2.48
trilion, which increased for five consecutive
quarters.

B The RMB funding in offshore markets
was relatively adequate and the positions of
offshore RMB bonds market strengthened.
The increasing RMB deposits in offshore
markets provided funding support for growth
of the offshore RMB bonds markets. At the
end of 2021, the outstanding amount of RMB

5
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bonds in offshore markets reached RMB 492
billion, an annual growth by 17%. Shenzhen
issued the first local government bond, and
the SAR government of Hong Kong issued
the first the green government bond in the
offshore markets. The bench mark for RMB
bonds issuance and fransaction in the
offshore markets became more
complemented.

B The demand for local currency
settlement grew, the offshore RMB
exchange market expanded. In Sep of 2021,
the Chinese and Indonesian central banks

started local currency setftlement (LCS)
mechanism, in Dec of 2021, the border trade
between China and Myanmar was

successfully settled in local currency. More
countries settled trade with China in local
currencies gave rise to formation of
exchange markets that tfrades RMB against
local currencies. I.E., in the 4" quarter of 2021,
the value of RMB/IDR exchange transactions
exceeded RMB 600 million in the Indonesian
exchange markets.

B The trend of increasing placement on
RMB assets continued and the weight of
RMB assets in global official reserve kept
increasing. At the end of the year 2021, the
RMB bonds and shares held by non Chinese
residents were RMB 3.91 and RMB 4.09 ftrillion
respectively and grew by 16% and 23%
annually. The RMB assets that were included
in the global official reserves valued USD
336.1 billion, which grew by 24% over the year
2020. The weight of RMB assets in global
reserve assets was 2.79%, up by 0.5
percentage points from the end of year 2020.

B Total share of major international
currencies in the offshore markets
declined , the share of USD in offshore
market increased. At the end of 4™ quarter
of 2021, the share of USD, EUR, JPY and GBP in
offshore markets was 49.01%, 26.44%, 4.65%
and 5.23% respectively, the total share of the
6
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four major currencies was 84.25%, which
dropped a little from Jun of 2021 while the
share of USD was 1.08 percentage points
higher that at end of Jun of 2021.

B Forecasts

In the 1% quarter of 2022, the
anticipation of USD interest rates hike is one
the rise, the USD index strengthened and the
financial markets became more volatile.
Some local conflicts caused disturbances to
supply chains and adds to the pressure of
inflation. External uncertainties might bring
about challenges to the smooth and healthy
development of offshore RMB markets. The
Chinese economy remained on the positive
development trend. The 1% quarter saw
economy growth for 4.8% on yoy basis,
which was 0.8 percentages higher than that
for the 4™ quarter of 2021. The actual used
foreign direct investment valued USD37.86
billion, what grew by 45% on yoy basis. These
fundamental factors were favorable to the
stable development of offshore RMB
markefts. It is anticipated that ORI will stabilize
on the high level and the forecast value is
around 1.88%.
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RFBEARBISE: About the ORI

EN: PERTEEARMEH, RS2 A“BOC Offshore RMB Index”, KX EHRANOR], BERMARTERRE
BT EMERKE. IERARTERCERIKNIER.

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEESR: ORI BRAARBITHEMEMRELET. BUEKRT. REKET. BEED. X5EMEATMEREMREAD
R, FRBAKIER, BEBRARTHEERLEE. ARTIHAINCHESNKE. ARTIHTERFZSMERFNER
RNWMETEF, X AMERHITEE NPT E.

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

ERBR

Major features

KEBFET. ORBERENARTEBFESMTH LRASHFREIR. RLERAKL. $MITAFER
A RKFENGEE.
Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RRE RHTE. ORUEHEAFRAFRIER, IREPARZIIAEAFATNRALERITE, RREE
ZRARTEREHEHE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BIALKXEN. ORBEHUETEESMTIEN T ART S EFMEMNLEERITEEMBGTE, U
BAEMNHTARRARTEE /TS LNERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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XFDEIRTT: About Us:

PEETETESKRANESE BOC is the most globalized and comprehensive

bank in China, with its overseas institutions
= = = NE .. . ’ . .
EREHRTT, BIMIBESE 62 MER  distributed in 62 countries and regions around the

MBX . AEETEARTMEFR{LI S E world. Bank of China is the most active
N —~ PN o I international RMB bank service providers, it has
EBNELRITZ— BERTRATE formed the fairly mature cross border RMB product

HEEARMEME, BEARMLETM lines, and takes the largest market share in China’s
B BRTAE cross-border RMB settlement businesses.

AREFX ‘“HERTEEARDEH (OR) 7 MEARFREPERITROBRLAFME. MSIAKEY, FIPLLAFERTRESE
RAF, BEABNAREHTHERERMNSIA. HHRER. ARENBEVR/NHESE, FTEREMREEN. N TFRIRETREEEH
SENENEENRERENRERESER, PERITRHBBERARDREEBEMFTRE.

The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified contrary to original intention. The contents contained in the report are only for
reference, which do not consfitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.



